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1.0 CHAPTER 1: INTRODUCTION 
1.1 INTRODUCTION 
Chapter 1 covers the brief introductions on the topic that researcher choose to do in 
this study, starting from the big picture narrowing down to the field for the researcher 
focused on. First of all, some studies have been done on Foreign Direct Investment 
(FDI) which defining and explaining on how it will work. The effect that FDI cause to 
a country will also be discuss in this section. After that, the study is narrowed down to 
the chosen country which is Malaysia. In this section, problem statement regarding the 
FDI in Malaysia and the independent variable which is exchange rate, inflation rate, 
economic growth, export of good& services and FDI China will also be introduced. 
This chapter will discuss briefly on the background of the study, problem statement, 
research questions, research objectives, and significant of study. Here, an explanation 
of the dependent and independent variables is provided and this study is to discover 
the relationship of the variables mentioned.  
This research will involve formulation of research questions related to the theoretical 
framework of our research. There are two types of research questions. First is the 
main research question and second are specific research questions. The main research 
question is related to the dependent variable that is the nexus or center of our research 
study. The specific research questions are aimed at supporting the validity of the 
outcome of the main research question. Furthermore, in this research the objective is 
divided into two. First is the main research objective and second are the specific 
research objectives. Under the topic significant of study, the importance and 
contribution of the research will also be discussed. 
